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The B.C. Government released its Provincial Budget on Tuesday, March 2, 2010. In its first post-Olympic
Budget, the Province will run a slightly smaller deficit than the previous year’s forecast. There were no major
surprises as the government continues to focus on fiscal restraint, with minimal increases for Ministries outside
of the Ministry of Health. The following is a summary of the income tax measures contained in the Budget.

Income Tax Measures

B.C. HST Credit Introduced

To help low and modest income individuals and families with the harmonized sales tax (HST), a new ongoing
BC HST credit is introduced effective July 2010 to replace the previous B.C. Sales Tax Credit. The maximum
annual tax credit is $ 230 per family member. The maximum annual credit is reduced by four percent of family
net income (recipient's and spouse’s net incomes from the prior year) in excess of $ 20,000 for single
individuals and $ 25,000 for families.

The credit will be paid together with the federal Goods and Services Tax Credit payment and the BC Low
Income Climate Action Tax Credit payment which are made each January, April, July and October. The first
payments under this program will be made in July 2010.

B.C. Interactive Digital Media Tax Credit Introduced

A new BC Interactive Digital Media tax credit is introduced for qualifying projects beginning after August 2010.
The tax credit rate will be 17.5 percent of qualifying BC labour employed in the development of qualifying
interactive digital media. Interactive digital media means an interactive product made for use by an individual,
the primary purpose of which is to educate, inform or entertain, and must include at least two of the following
forms: text, sound and images. A certification process will be provided to assist in the tax credit application
process. Projects must be completed to qualify for the tax credit.

Production Services Tax Credit Increased
The basic Production Services Tax Credit rate is increased to 33 percent from 25 percent effective for
productions with principal photography beginning after February 2010.

Film Incentive B.C. Cap Increased

The Film Incentive BC tax credit rate of 35 percent applies to qualifying BC labour expenditures up to a cap of
48 percent of total production costs. This cap is increased to 60 percent for productions with principal
photography beginning after February 2010. The increase in the cap to 60 percent matches the federal
Canadian Film or Video Production tax credit cap.

Digital Animation or Visual Effects Tax Credit Increased

The Digital Animation or Visual Effects tax credit, which is in addition to both the Film Incentive BC and
Production Services tax credits, is increased to 17.5 percent from 15 percent for productions with principal
photography beginning after February 2010.

B.C. Mining Flow-Through Share Tax Credit Extended
The BC Mining Flow-Through Share Tax Credit is extended for three additional years to the end of 2013.

D&H Group LLP continues to keep you informed of changes (and proposed changes) that can affect you and your
business. D&H Group LLP is an eighty person firm with over 50 years experience in providing clients with sound
professional advice. We are a member of IAPA which has over 130 offices located throughout the world, including
major cities in Canada, the U.S., the Pacific Rim countries and Europe.

The material contained in this and other newsletters is not intended to be advice on any particular matter. Readers are
cautioned not to act on the basis of any matter contained in the Business Reports without first considering appropriate
professional advice specific to their situation. We would be pleased to provide further information and address any
questions that our readers may have.
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